TAPESCRIPT - Euronews- December 25th 1997

EU-US TRADE RELATIONSHIPS

European goods arrive in the United States. The US is the EU’s biggest customer, taking 17.6% of the Union’s exports while 17.3% of the EU’s imports come in the opposite direction. The flow is more or less evenly matched at some $143 billion, but as preparations are made for December’s EU-US summit all is not as rosy as it seems. This former commissioner for trade foresees stormy times ahead despite appearances.

Translater for Willy DE CLERCQ : If you look at it from the trade point of view, for example, imports, exports and in terms of investment, it’s clear that we have never had such a good balance as we have now.

One major problem concerns Cuba. The Helms-Burton Act seeks to punish companies including EU companies  trading with Havana and it’s an unresolved source of conflict. Supporters of the Helms-Burton Act in the US Congress remain adamant in their condemnation of companies trading there, but EU negotiators believe it will be better to look beyond Castro and plan for the future. The President of the European Parliament’s US delegation says what Europe has to offer could defuse the row.

Alan DONNELLY : What we’ve agreed is that in the first six months of next year there will be a meeting between parliamentarians in Europe, who of course have experience of moving from dictatorship to democracy, particularly in Southern Europe, and our counterparts in the US Congress, to look at things like how do we establish rapidly a democracy in Cuba, how do we get political parties established, how do we deal with the freedom for political prisoners and then what sort of aid package will Cuba need in order to get back into the international community.

In trade terms the EU has slipped into third place behind Canada and Japan, as a source  of US imports since 1990. By the end of the century it may be overtaken by China and the ASEAN group. But in trade disputes under the World Trade Organisation laws, there’ve been severe differences of opinion, that suggest a hardening of attitudes by some US politicians. This member of the US delegation thinks there’s cause for concern.

Bryan CASSIDY : I think there’s a difference in attitude because you dare do here some of the hot heads on the hill, saying well if the World Trade Organisation rules against the United States, then the United States will ignore the World Trade Organisation. Well, we tend to believe, we’ve always thought that Americans believed in the rule of law. However fortunately, American policy is not made by the hot heads on the hill, it’s made by the cooler heads in the White House.

But some European observers are growing concerned that the Clinton Administration is not being given the free hand it would like in trade matters, it’s the President’s own Democrats in the House of Representatives that have blocked him from the direct fast-track approach with Europe and saddled him with Helms-Burton and other acts. Debate on the summit in Strasbourg heard of growing abstractedness in the US Congress. That’s certainly the view of this member of the US delegation.

Mark KILLILEA : What we are doing by so slowing it down is that we’re losing a glorious opportunity where we could have together, put together a trade arrangement, a trade agreement, a trade negotiation of the highest standing, and it would have prevented at this moment of time this rush, this grab that’s gone on by the years is what the Japanese used to do, but now it is the ASEANs coming in and grabbing all markets and with our eyes open, with our eyes open.

EU companies are the top investors in 42 US states and seconds-off in 8 more. The money involved totals around $416 billion, which means that 3 million Americans are employed directly by EU firms and a further 3 million depend on EU investment. The hope is that the mutual benefit to be gained from transatlantic cooperation will outweigh political point-scoring because of the potential advantages. 

Sir Leon Brittan : We’re all on both sides of the Atlantic extremely interested and excited, both politically and commercially, by the kind of things that are happening in Asia and Latin America, the tremendous opportunities, recent events in Asia let us hope are just a blip, but that having been said, the solid, enduring relationship both in terms of trade and investment between Europe and the United States is the fundamental one. That’s the big one.

There is more to consider at the summit than trade. There are cultural, environmental and human-rights issues too , but the growing need to collaborate and the ever tougher fight against drugs, an area in which Europe stands to gain from US expertise.

EU-US TRADE RELATIONSHIPS

Watch the document twice without writing anything down.

I. Comprehension :

a) What is the main topic of the report ? Tick the correct answer.

( Trade difficulties with Cuba

( The World Trade Organisation’s influence in Cuba

( The mediation of the Asian countries in the EU-US trade conflicts

( The complexity of trade relations between economic superpowers

( European support of American world trade policy

b) Who says what ?

1. W. DE CLERCQ


a. He thinks American reluctance to reach an agreement favors




Asian countries

2. A. DONNELLY


b. He firmly believes in the strength of the EU-US relationship
in terms of trade and investment

3. B. CASSIDY


c. He states that the global trade balance has never been so
so satisfactory

4. M. KILLILEA


d. He wonders how best Cuba could come back into the international






community

5. Sir L. BRITTAN


e. He hopes the US will respect the decision of the World Trade






Organisation

c) Complete the diagram below about US institutions (Cf Bryan Cassidy’s words and the following).



EXECUTIVE POWER



LEGISLATIVE POWER


The _______  _______



The US ________


     (President’s official Residence)


  (Parliament)










composed 










       of



The Clinton __________


the ______ of __________






(government)


and 
the Senate

d) Give the right number for each estimate : in the introduction. 

EU exports to the US (%) :

EU’s imports from the Sates (%):  

Amount of money represented by the flow of goods between the US and the EU :

Give the right number for each estimate : after M. Killelea’s statement (towards the end of the report).

Number of Americans employed by EU firms :

Number of Americans depending on EU investment :

Total amount of money invested by the EU in the US :

Number of American states in which EU firms are the N°1 investors :

Number of American states in which EU firms are the N°2 investors :

e) Now read the tapescript and listen to the recording at the same time.

II. Economic vocabulary.

Match the following words with their definitions or synonyms.

1. goods



a. circulation
2. customer



b. difference in value between exports and imports
3. flow



c. to snatch
4. investment


d. items which can be moved and are for sale
5. balance



e. economic know-how
6. aid package


f. buyer
7. to slip (into)


g. placing money so that it will increase in value and produce  
    interest

8. policy



h. relief measures
9. to grab (markets)


i. to drop
10. expertise



j. official line of action
IIII. Grammar.

Comparison.

1) Comparatives

Adjectives


EU negotiators believe it will be better to look beyond… (l.12)

(superiority)


It’s made by the cooler heads on the hill (l.31)





A further 3 million (l.46) 





The ever tougher fight (l.55)

Prepositions


the flow is more or less evenly matched (l.3)





There is more to consider than trade (l.54)

Adjective


all is not as rosy as it seems (l.4)



(equality)

2) Proposition

we have never had such a good balance as we have now (l.7)

3) Superlatives

The US is the EU’s biggest customer (l.1)
A trade negotiation of the highest standing (l.41)

4) Translation :

1. Les relations économiques avec Cuba n’ont jamais été aussi critiques qu’en l’état actuel.

2. Les plus optimistes croient en ce lien solide qui unit l’Europe et les Etats-Unis en terme de   commerce et d’investissement.

3. Par rapport aux pays de l’OCDE (OECD in English), les Etats-Unis ont le septième taux de chômage le plus faible.

4. L’entreprise envisage d’investir deux millions de dollars de plus afin de moderniser ses machines.

5. Il vaut mieux s’unir pour lutter contre la concurrence toujours plus rude de nos homologues japonais.

6. La crise semble plus ou moins maîtrisée bien que les prix demeurent aussi élevés qu’auparavant.  

(



EU-US TRADE RELATIONSHIPS

I. a)

( Trade difficulties with Cuba

( The World Trade Organisation’s influence in Cuba

( The mediation of the Asian countries in the EU-US trade conflicts

( The complexity of trade relations between economic superpowers

( European support of American world trade policy

I. b) 
1-c ; 2-d ; 3-e ; 4-a ; 5 –b.

I. c) 
EXECUTIVE POWER



LEGISLATIVE POWER


The White House


The US Congress


     (President’s official Residence)


  (Parliament)










composed 










       of



The Clinton Administration


the House of  Representatives






(government)


and 
the Senate

I. d)

EU exports to the US (%) : 17.6%

EU’s imports from the Sates (%): 17. 3% 

Amount of money represented by the flow of goods between the US and the EU : $143 billion

Number of Americans employed by EU firms : 3 million

Number of Americans depending on EU investment : 3 million

Total amount of money invested by the EU in the US : $416 billion

Number of American states in which EU firms are the N°1 investors : 42

Number of American states in which EU firms are the N°2 investors : 8

 II. 1-d ; 2-f ; 3-a ; 4-g ; 5-b ; 6-h ; 7-i ; 8-j ; 9-c ; 10-e.

III. 4) 

1. Economic relations with Cuba have never been in such a critical state as now (or as critical as now).

2. The most optimistic (in general) or the more optimistic (as opposed to the other group of pessimists) believe in this solid link uniting Europe to the United States in terms of trade and investment.
3. Compared with OECD countries, the United States have the seventh lowest unemployment rate.
4. The company considers investing a further $2 million in order to modernize its machines.

5. It is better to unite to fight against the ever tougher competition from our Japanese counterparts.
6. The crisis seems more or less under control although prices remain as high as before.
